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INTERHAL SECURITY
UNITED STATES DEPARTMENT OF JUSTICE SELTION

WASHINGTON, D.C. 20530 REGISTRAVION UKIT

SUPPLEMENTAL STATEMENT

Pursuant to Section 2 of the Foreign Agents
Registration Act of 1938, as Amended

gcT 11978

{Insert date)

For Six Month Period Ending

Name of Registrant  CORPORACION DE FOMENTO Registration No. 403
DE LA PRODUCCION

Business Address of Registrant  Qpe World Trade Center ~ Suite 5151
New York, New York 10048

' I - REGISTRANT

. 1. Has there been a change in the information previously fumished in connection with the following:

(a) If an individual:

"
(1) Residence address Yes [} No []
(2) Citizenship Yes [ ] No []
(3} Occupation Yes [ ] No []

(b) If an organization:

{1) Name Yes D No @
(2) Ownership or control Yes [ ] No [x]
{3) Branch offices Yes [ ] No [x]

2. Explain fully all changes, if any, indicated in Item I,

[F THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3, 4, and 5,

3. Have any persons ceased acting as partners, officers, directors or similar officials of the registrant during
this 6 month reporting period? Yes [x No []

H yes, fumish the following information:

Name Position Date Connection
Ended
Sergio Undurraga President 7-31-79
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4. Have any persons become partners, officers, directors or similar officials during this 6 month repotting
period? (& Yes No [] ‘
=
If yes, furnish the following information:
Residence . ' L Date
Name Address Cftzzensbzp Position Assumed
MARTIN LABORDE 364 Dogwood Way Chilean Vice President 4&-15-79
Mountainside, N.J. 07092
JOAQUIN PRIETO 490 Pine Brook Blvd. Chilean President 8-1-79
New Rochelle, N.Y. 10804
5. Has any person named in Item 4 rendered services directly in furtherance of the interests of any foreign
principal? Yes [ ] No [x]
If yes, identify each such person and describe his services.
6. Have any employees or individuals other than officials, who have filed a short form registrétion statement,
terminated their employment or connection with the registrant during this 6 month reporting period?
Yes [] No []
If yes, furnish the following information:
Name Position or connection Date terminaied
7. During this 6 month reporting period, have any persons been hired as employees or in any other capacity by

the registrant who rendered services to the registrant directly in furtherance of the interests of any foreign
principal in other than a clerical or secretarial, or in a related or similar capacity?

Yes [ No [y]

If yes, furnish the following information:

Residence Position or Date connection

Name .
Address connection began




.3.

Il - FOREIGN PRINCIPAL

8. Has your connection with any foreign principal ended during this 6 month reporting petiod?

Yes [] No [X]
If yes, furnish the following information;

Name of foreign principal Date of Termination

9. Have you acquired any new foreign priﬂcipaii during this 6 month reporting pericd? Yes [ | No [X]
If yes, furnish following information:

Name and address of foreign principal Date acquired

10. In addition to those named in Items 8 and 9, if any, list the foreign principals® whom you continued to
represent during the 6 month reporting period.

CORPORACION DE FOMENTO DE LA PRODUCCION DE CHILE

I - ACTIVITIES

11. During this 6 month reporting period, have you engaged in any activities for or rendered any services to
any foreign principal named in Items 8,9, and 10 of this statement? Yes [X] No []

If yes, identify each Such foreign principal and describe in full detail your activities and services;

CORPORACION DE FOMENTO DE LA PRODUCCION DE CHILE -
We handled a) the procurement of capital goods and its shipment for enterpr:.ges
under Chilean government sponsorship and interest, which C. &_F. value for this
reporting period was of approximately $9,910,518.34 representing 7,761.53 tons
shipped. b) The servicing of loans under foreign credit arrangements of principal
and interest, which during this period was of approximately $47,293,000.~

Y he term *foreign principal’’ includes, in addition to those defined in section 1{b} of the Act, an individual ororgani=
zation any of whose activities are directly or indirectly supervised, directed, controlled, financed, or subsidized in whole
or in major part by a foreign government, foreign political party, foreign organization or foreign individual, {(See Rule
100{aX9)).

A registrant who represents more than one foreign principal is required to list in the starements he files under the
Act only those foreign principals for whom he is not entitled to claim exemption under Section 3of the Act. (See Rule 208.)
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12. Duging this 6 month reporting period, have you on behalf of any foreign principal engaged in political activ-
ity” as defined below? g

Yes [i] No []

If yes, identify each such foreign principal and describe in full detail all such political activity, indicat-
ing, among other things, the relations, interests and policies sought to be influenced and the means em-
ployed to achieve this purpose. If the registrant arranged, sponsored or delivered speeches, lectures or
radio and TV broadcasts, give details as to dates, places of delivery, names of speakers and subject matter,

CORPORACION DE FOMENTO DE LA PRODUCCION DE CHILE through its "Chile Economic News'
monthly newsletter provides information about the Chilean Economy. The most
frequent subjects are finance, foreign investment, agro-industrial developments
and trade. Also, reproduction of statistical zskmkwd tabulations related to the

Chilean economy.

13. In addition to the above described activities, if any, have you engaged in activity on your own behalf which
benefits any or all of your foreign principals?

Yes No []

If yes, describe fully,

A speech given by Sergio Undurraga, president of Corporacidn de Fomento de la
Produccidn's New York Office at a luncheon given in his honor by the North
American-Chilean Chamber of Commerce, Inc. in New York City on Junme 12, 1979,

(Copy attached).

e e ——d

LY

2Tl'us' term ‘‘political activities’' means the dissemination of political propaganda and any other activity which the
person engaging therein believes will, or which he intends 10, prevail upon, indoctrinate, convert, induce, persuade, or in
any other way influence any agency or official of the Goverament of the United States or any section of the public within
the United States with reference to formulating, adopting, or changing the domestic or foreign policies of the United
States or with reference to the political or public interests, policies, or relations of a government of a foreign country or

a foreign political party.

f
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IV - FINANCIAL INFORMATHON

14. (a) RECEIPTS - MONIES

During this 6 month reporting period, have you received from any foreign principal named in Items 8,9
and 10 of this statement, or from any other source, for or in the interests of any such foreign principal,
any contributions, income or money either as compensation or otherwise?

Yes No []

If yes, set forth below in the required detail and separately for each foreign principal an account of
such monies.>

Date From Whom Purpose Amount

See details in Exhibit No. 14(a) attached $ 632,502,000,-

Total §632 ’ 502 ] GGD' -

14, (b) RECEIPTS - THINGS OF VALUE

During this 6 month reporting period, have you received any thing of valued other than money from any
foreign principal named in Items B, 9 and 10 of this statement, or from any other source, for or in the
interests of any such foreign principal?

Yes [ ] No [X]

If yes, furnish the following information;

Name of Date Description of

foreign principal received thing of value Purpose

3A registrant is required to file an Exhibit D if he collects or receives contributions, loans, money, or other thmg’s
of vzlue for a foreign principal, as part of a fund raising campasgn See Rule 201(e).
Things of value include but are not limited to gtfts interest free loans, expense free travel, favored st} pur—
chases, exclusive rights, favored treatment over competitors, '‘kickbacks,” and the like. .




15. (a) DISBURSEMENTS - MONIES

During this 6 month reporting peried, have you :
(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named
in Items B8, 9 and 10 of this statementz  Yes X3 No []

(2) transmitted monies to any such foreign principal?  Yes O No [x]

If yes, set forth below in the required detail and separately for each foreign principal an account of such
monies, including monies transmitted, if any, to each foreign principal.

Date To Wbom _ Purpose Amount .
See details in Exhibit No. 15(a) $ 998,807.02
1
Total § 998,807.02
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15. (b) DISBURSEMENTS - THINGS OF VALUE

During this 6 month reporting period, have you disposed of anything of value’ other than money in
furtherance of or in connection with activities on behalf of any foreign principal named in items 8, 9
and 10 of this statement?

Yes [ ] No [X]

If yes, fumnish the following information:

oue oy bl e
disposed to whom given retgm £ 4

principal value

(c} DISBURSEMENTS - POLITICAL CONTRIBUTIONS

During this 6 menth reporting period, have you from your own funds and on your own behalf either
directly or through any other person, made any contributions of money or other things of value? in
connection with an election to any political office, or in connection with any primary election, con-
vention, or caucus held to select candidates for political office?  Yes [_] No [X1

If yes, furnish the following information:

Name o
Amount or thing . ! Name of
Date political ,
of value o candidate
organization

V - POLITICAL PROPAGANDA

(Section 1{j) of the Act defines '‘political propaganda’ as including any oral, visual, graphic, written,
pictorial, or other communication ot expression by any person (1) which is reasonably adapted to, or which
the person disseminating the same believes will, or which he intends to, prevail upon, indoctrinate, convert
induce, or in any other way influence a recipient or any section of the public within the United States with
reference to the political or public interests, policies, or relations of a government of a foreign country or a
foreign political party or with reference to the foreign policies of the United States or promote in the United
States racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any
racial, social, political, or religious disorder, civil riot, or other conflict involving the use of force or vio-
lence in any other American republic or the overthrow of any govemment or political subdivision of any other
American republic by any means involving the use of force or violence.)

16. During this 6 month teporting period, did you prepare, disseminate or cause to be disseminated any polit-
ical propaganda as defined above? Yes (Y] No [ ]

[F YES, RESPOND TO THE REMAINING ITEMS IN THIS SECTION V,

17, Identify each such foreign principal.
CORPORACION DE FOMENTO DE LA PRODUCCION DE CHILE

5 Things of value include but are not limited to gifts, interest free loans, expense free t:aveE favoreci stock pur-
£ B P
chases, exclusive rights, favored treatment over competitors, ‘‘kickbacks,'’ and the like.

i
,
pe
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During this 6 month reporting period, has any foreign principal established a budget or allocated a speci=
fied sum of money to finance your activities in preparing or disseminating political propaganda?
Yes [X] No ]

If yes, identify each such foreign principal, specify amount, and indicate for what period of time,

BANCO CENTRAL DE CHILE - $25,000.- for the current period.
(Six month period ending October 1,1979)

19,

During this 6 month reporting period, did your activities in preparing, disseminating or causing the disem-

ination of political propaganda include the use of any of the following:

[[] Radio or TV broadcasts [ |Magazine or newspaper [ |Motion picture films [_] Letters or telegrams
articles

[] Advertising campaigns [ |Press releases {X] Pamphlets or other [y]Lectures or
publications speeches.

[] Other (specify)

20,

During this 6 month reporting period, did you disseminate or cause to be disseminated political propa-
ganda among any of the following groups:

(X] Public Officials (] Newspapers [X] Libraries
[X] Legislators [X Editors [X] Educational institutions
(X] Government agencies [x] Civic groups or associations ("] Nationality groups
["] Other (Specify)
21. What language was used in this political propaganda:
[_-Ja English [] Other (specify)
L22. Did you file with the Registration Section, Department of Justice, two copies of each item of political prop-

aganda material disseminated or caused to be disseminated during this 6 month reporting period?

Yes [X] Ne []

23.

Did you label each item of such political propaganda material with the statementrequired by Section 4(b) of
the Act? Yes [ Ne []

24,

Did you file with the Registration Section, Department of Justice, a Dissemination Reportforeach item of
such political propaganda matesial as required by Rule 401 under the Act?

Yes No [}

25.

VI - EXHIBITS AND ATTACHMENTS

‘EXHIBITS A AND B

{a) Have you filed for each of the newly acquired foreign principals in Item 9 the following:
Exhibit A® Yes [] No []
Exhibit B’ Yes [ No []

If no, please attach the required exhibit.

(a) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom
you reptesented duting this six month period?

Yes [ ] No []
If yes, have you filed an amendment to these exhibits? Yes [] No []

If no, please attach the required amendment.

6 The Exhibit A, which is filed on Form OBD<67 (Formerly DJ-306) sets forth the information required tobe disclosed

concerning each foreign principal.

7 The Exhibit B, which is filed on Form OBD=65 (Formerly D}-304) sets forth the information concerning the agreement

or understanding between the registrant and the foreign principal.
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26, EXHIBIT C

If you have previously filed an Exhibit C? state whether any changes therein have occurred during this
6 .month reporting period.
Yes [] No [XJ

If yes, have you filed an amendment to the Exhibit C? Yes [ No (7]

If no, please attach the required amendment,

27. SHORT FORM REGISTRATION STATEMENT

Have short form registration statements, been filed by all of the persons named in Items 5 and 7 of the
supplemental statement?

Yes [] No [x]

If no, list names of persons who have not filed the required statement,
MARTIN LABORDE

JOAQUIN PRIETO (as President )

— e
The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this reg-
istration statement and the attached exhibits and that he is {they are) familiar with the contents thereof and
that such contents are in their entirety true and accurate to the best of his (their) knowledge and belief, ex-
cept that the undersigned make(s) no representation as to the truth or accuracy of the information contained
in attached Short Form Registration Statement, if any, insofar as such information is not within his (their)
his (their) personal knowledge. :

(Type or print name under each signature)

(Both copies of this statement shall be signed rnd swom to
before a notary public or other person authorized to administer
oaths by the agent, if the registrant is an individual, or by a ma- Martf MWorde

jority of those pariners, officers, directors or persons performing
similar functions who are in the United States, if the registrant

is an organization.} Vice President

v

CORPORACION DE FOMENTO
DE LA PRODUCCION

Subscribed and sworn to before me at  One World Trade Center, 5151, New York, N,Y. 10048

i ober 79 :
this _30th day of OCtOD o
GERARD B. COOPER
Notary Public, State ef Hoe York
No. 24-0754125
Gualified in Kings County .
Certificate Filed in New York Ce;mtyl . i
Commison Bxpres faceh 30 1 F | - 7 {Signature of notacy or eti'g’/‘)r{ice:) 4

8 The Exhibit C, for which no printed form is provided, consists of a true copy of the charter, articles of incorpora-
tion, association, constitution, and bylaws of a registrant that is an organization. (A waiver of the reguirement to file an
Exhibit C may be obtained for good cause shown upon written application to the Assistant Attomey General, Criminal
Division, Internal Security Section, Depattment of Justice, Washington, D.C, 20530,




North American-Chilean Chamber of Commerce Luncheon

The following are highlights of remarks by Sergio Undurraga,
president of Corporaci6én de Fomento de la Produccién's New
York Office at a luncheon given in his honor by the North
American-Chilean Chamber of Commerce, Inc. in New York City

on June 12, 1979,

It has been four years since I came to New York and when
the time comes to say goodbye, one can only feel & deep

and sincere emotion.

I have made many friends - faced many positive and also
negative circumstances, and have had many moments of success

and also some of difficu}fies and defeat.

For me, "The Big Apple' has always been one of the grea{
dynamos of the American society; exciting and demanding and
full of life and stimulation.... Perhaps nowhere else in the

vworld does one gain such a constant and very personal impact.

The United States, in spite of all the.talk about its decline,
is a very live and creative society., .It is_.a multi-polar
society so that when cne sees problems in one area, another
sector is booming or emerging. To be able to live with

such an experience is in itself a real privilege. Twice

in my life -- under different circumstances -- I have lived

in this country, and T have learncd to love it, to appreciate

it, and also to understand it, including its limitations.



It is only fair to say that in the last several years my
country -- Chile -- has suffered from such limitations, so
that it has not been able to fully benefit from the posi-
tive contributions which'the United States offers to the

Western World.

My position in CORFO was one in which I had to do what 1
could to producé better understanding, and to open -- and
keep open -- channels of communication in both directions
Faith in my country has been restored in many sectors of
American Society, especially in the economic area. And I
aﬁ particularly proud of the role that CORFO and my asso-

ciates played in this respect.

LY

1978 has heen a year of great changes and challenges to the
Western World. The advances toward a Peace Agreement in
the Middle East; the emergence of China as a fully recog-
nized power. More recently, the fall of the Shah, and

the trend toward the stagnation of the world economy ....
are some of the main events that are projecting their

light and shadow on the present and future years.

The last two events are viewed by some as eventually af-

fecting Chile.

T have been asked many times: '"How can your country face

a new deterioration in the world cconomy?"

oo

I




"What is the Chilean politicailevolution going to be?"

Let me focus on these two issues, because both are rele-
vant to our relations and provide an opportunity to peer

ahead into the future.

It is my impression that the world economy is in a period
of slow growth. The next decade will be different from

the previous one, where rapid growth and expanding trade

were the main features. Now, inflation, cyclical imbalances

of trade -- energy shortages -- protectionist pressures --
will hinder economic expansion in many big nations, in-

cluding this country.

This doesn't offer a propitious picture for Chile, but
there are some points that will work in our favor. On the
other hand, the copper surplus created by the 1974 reces-
sion has disappeared and the market is more or less in
balance. The low prices in the past forced a very low
level of investment in the copper industry so that in the
immediate future, the supply will not completely satisfy
the needs of a moderate international growth. Any impor-
tant copper project nceds about scven years to mature.
Therefore, the next cycle of copper that seems to be emer-

ging from the present one will be positive for Chile.

On the other hand, Chile developed its non-traditional ex-
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ports at a very fast pace in a period of contraction in the Iy

vworld economy and our price system was able to compete suc-

2 e

cessfully at international market levels. Our exports are T
associated with areas where Chileans have strong comparative
advantages, and most of these resources are just beginning

to be exploited,

Last, but not least, our energy balance may improve in the
future. The Magellan oil and gas, the continental gas,
the hydroelectrical development and the use of non-conven-
tional sources are actively promoted and a huge pipeline

of projects is being lined up.

The average level of growth -- close to 7% per year --
which Chile has been experiencing since 1976, will continue
in 1979 and it is highly possible that this pace will con-

tinue in 1980,

As you all know, the magic 7% compounded duplicates in ten
years. Therefore, we are already halfway along the road to

duplication of our G.N.P.

Rapid economic growth will help to cure past problems and
establish a sound basis for accelerated social transforma-

tion and widespread wellbeing.

But economic progress by itself will not solve all of the

many problems that Chile suffered in the last decade. In




fact, my country experienced a deep and convulsive crisis.
Around the 60's the political system acquired a stern ri-
gidity and ideology replaced the traditional good sense
that made Chile a stable and progressive democracy in

Latin America.

The basic consensus that moved Chile for a century and a
half was broken and replaced by division and bitterness.

A sick society, unable to grow and progress, paralyzed by
internal tensions, was easily seduced by false promises of
magical change and was deeply penetrated by forces alien

to the basic culture and national spirit.

It is not well understood abroad and it is usually concealed
that in 1973 Chileans were talking among themselves of
"civil war". Prominent national leaders tried to capital-
ize on the fear of a civil war to further their own politi-

cal purposes.

The complete fabric of Chilean society was in disarray and

the future of the nation was in serious jeopardy.

In September 1973 the military forces decided to move in

order to avoid a deeper crisis.

Since then the country has becn ruled by the Junta under

the leadership of President Pinochet.



It is only fair to say that the events of 1973 were not
forced by a military '"caudillo", but by the objective fac-
tors of the political and social environment -- to use a
marxist expression in vogue during those days -- and that
the military expressed their commitment tc solve the urgent
problems of the day, and to restore the basic tradition of
democratic government when the situation of the country

made this possible.

Since then until now, an impressive and successful economic

restructuring has taken place,
Internal peace has been achieved.

The normalization of general activities, including those of

the press, has been gradually reestablished.

Labor union activities were restored this year and collec-

tive bargaining will resume during the next few months.

Slowly but certainly, the country is moving towards the

adoption of a new political structure.

A new Constitution is under consideration and will be

voted on next year. i

The projected constitution reaffirms the traditional sep-
aration of powers, establishes the existence of a Senate

and Chamber of Deputies, and calls for the popular elec-



tion of the Chief Executive.

I am not an expert in political science, nor am [ a lawyer
who can explain the many details of this subject, but

there are two matters that have attracted my attention.

One is that there is a proposal to modify the electoral
system from the multiple representation for districts to a
single representative for a district. This new formula
will be applied as is dqne in France; thus, the tendency
to have many political groupings will be replaced by a move
toward a two-party system, and will reinforce the center as

the mainstream of public opinion.

There will be a second election among the two relative
majorities for the President if no candidate gets the ab-

solute majority in the first balloting.

The other important aspect refers to a transition period

of several years, during which a Parliament will be appointed
by the Executive Power and later replaced by a fully popu-
larly elected Parliament. The transition period will allow
the opening of the political system without immendiate re-
turn to clections, in order to avoid a rapid heating up of
the political atmosphere, and give time for a general dis-
cussion of options and alternatives without the pressure

of immediate clections,



The important fact is that the steps already taken, and those
announced for the near future, represent a clear trend
toward a democratic system with authorities elected by

popular vote.

I recognize that opinions about the speed of the process
or the implantation of it may vary, or that there are many
like the New York Times editors who won't believe until
they see first .... but it should also be recognized that
the normalization process is on the way and that there is

an open debate on these matters in Chile.

What will be the impact of these changes on the present

economic policies?

As you may notice, I did not bring a crystal ball with me.
But with my training in the economic field, I focus the

problem under certain assumptions.

FIRST I believe there is a natural common sense in my
country fellowmen and that this will lead toward
the election of governments which will not govern

under unreasonable orientations.

SECOND I believe that history has taught us that extremism
is not a good counselor and this will strongly in-

fluence the political decvelopments.



If these assumptions are fair, let me quickly review the

main changes and facts of the Chilean economy:

FOREIGN TRADE

The extraordinary development cf ncn-copper exports has
completely changed the economic environment, We have
learned that we can export a wide variety of goods and

products.

It would be unreasonable to presume that any future govern-
ment would pursuc a policy to change Chile back into a mono-

exporting country.

Therefore, a sound exchange policy should follow to make

possible the continuous growth of non-copper exports.

The economic influence of non-copper exporters will grow
because they represent a vast complex of industries and ac-
tivities that involve all the economic structures and pro-

vide employment to half a million people.

And if we export successfully, we will be able to financé
our imports. Accordingly, the possibility of keeping the
economy open to foreign competition will increase as the
export sector of the economy getgﬁironger. Even the most
bitter critics of the present economic policy agree on this
point, and they feel that with small adjustments the policy

should be maintained.




It is worthwhile to note that criticism of the foreign trade
policy has been focused more on the opportunity and timing

of the measures than on its contents.

Ours being a small economy foreign competition is needed
to avoid monopolistic practices and to successfully imple-

ment a market economy for the benefit of the majority.

INFLATION
We have suffered one of the worst inflations in modern

history.

#

We learned the hard way that inflation does not help eco-
nomic devclopment as previous generations used to believe.
On the contrary -- the final results of inflation are

stagnation, injustice and social chaos.

We have learned that in order to control inflation, fiscal
restraint and cautious monetary policies are needed. It
is difficult to think that in the future anybody will pro-
pose and promote openly an inflationary pelicy and, as the
degree of monetary stability increuses, the chances are
that future governments will remain very conscious about

this areasa.

TAXATION
The tax reform, started in 1974 and completed in 1976,

eliminated exemptions and tax loopholes and transformed the

10
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sales tax into a "value-added tax", cutting down evasion
and favoring economic efficiency instead of tax efficiency

which encouraged vertical integration.

The inflationary effccts on taxes have been taken into ac-
count through indexation -- avoiding injustices, promoting
a reasonable protection of the real capital of enterprises,

and thus indirectly promoting internal savings.

Taxes on general income escalate rapidly to promote a bet-
ter distribution of income, but shareholders may deduct
proportionately the taxes paid by corporations., Thus, small
stockholders are encouraged to particiapte in large com-

panies and a better distribution of capital is achieved.
And, last but not least, taxes on labor have been reduced.

It is one of the lesser known Chilean paradoxes that what
some called the “capitalistic Junta regime" is collecting
more taxes, both in rcal terms and as a proportion of the
GNP, than the previous -- supposedly progressive -- marxist

regime.

There has been very little criticism of the tax policy and
it is reasonable to presume that thc basic structure will

remain for a long period of time.

I am optimistic with regard to the size of the public sec-
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tor. A strong sense of efficiency and a cost-benefit cri- %{
teria has reached public opinion and a better understanding
that there is no such thing as a "free sandwich' has begun

to build up in meny minds in Chile.

CAPITAL MARKET DEVELOPMENT

In this area, Chile has experienced a miraculous growth

R,

and it is one of the most debated aspects of the present
policy. But criticism is focused mainly on the level of
the rate of interest charged by financial institutions,
aqd rarely refers to the rate they pay, which is also very
high. As an economist, my impression is that the process
of correction of the interest rate is complex because the
rapid growth of savings has been followed by a strong de-
mand for resources, both to recover past financial losses
of capital and to sustain a very rapid rate of economic

growth.

It is reasonable to think that rates will decline in.the
future and long-term financing will emerge when some other
institutional changes take place such as those now under

study in the social security sector.

The financial sector has been in the process of consolida- ‘ N
tion during the last two years. Because many thousands of
persons have put their savings in this area, it is reasonable

to assume that any changes in policy will have to be waged



against the interest of the savers. Any movement to place
banking under state control would have such a serious im-
pact on the general economic activity that we can look for-

ward to moderation and pragmatism in future governments.

SOCTAL SECURITY

The social security system has been a traéitionél night-
mare and since the early sixties the country has debated

a necessary reform to eliminate serious injustices and
privileges. The social security reform that has been adop-
ted has eliminated the distinction between white collar
workers and blue collar workers, has suppressed special

privilege groups, and has established basic general rules

fair to all sectors.

On the ecconomic side, it has reduced the costs which in
the long run represented a heavy tax on the use of labor,
resulting in more widespread employment and more labor in-
tensive activities. There is at the present time a great
interest in developing Pension l'unds, similar to those
existing in the United States. These entitites will open
the institutional market to long-term. financing; channel-
ling an important strecam of savings to prdductive use and
incorporating labor to the property and capital market,

thereby furthering a better distribution of wealth,

For many years workers have sought these reforms and it is

more than recasonable to assume that the reforms will re-




main under future governments.

In general the economic change in my country has been 'the
revolution of efficiency™ that has reached many sectors
including government, private companies, and public ser-

vices.

It has been a kind of '"green" revolution in the use of pro-

ductive resources and is there to stay for a while,

GENERAL SOCIAL ASPECTS

The completion of agrarian reforms, the division of land

and the assignment of property to several thousands of
farmers (campesinos) will provide a basic social structure
which will be a stablizing factor, both socially and politi-

cally.

Other social policies such as those oriented to guarantec
education tec the very poor, programs to control infant
mortality, population growth and malnutrition, are deeply

embodied in our histery.

Those policies have a long-lasting effect on social struc-
ture and their rcsults are cummulative in time., Step by
step a process of social modernization is presently going
on in Chile, and I want to emphasize again that public ex-
penditures for social purposes reccive over 52% of the fis-

cal budget.

Cioee w o
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These and many other reforms that have been implemented are,
as I have said, deeply modifying the economic and social

structure of Chile.

I honestly believe they are long-lasting because they have
improved the lives of many and are based on sound and logi-

cal premises.

Chile is growing at a rate of 7% per yecar; national in-
come will duplicate in ten years and per capita income will
duplicate in 14 years. It is worthwhile to note that under
the old economic system.duplication of per capita income

took Chile 40 years.

Rapid progress has not been achieved without effort nor
without problems. There are two arcas of concern: one
concerns employment, where in spite of an annual increase
in employment on the order of 5% per year, the country
still faces a high rate of unemployment due to a rapid in-
corporation of new pecople into the labor force. Solution
of this problem will require time, because the increase

in efficiency and competitiveness of the economy has been
achieved through a reallocation of resources, inclading

labor, that is still not complecte.

The second problem relates to the previous one and is the



low level of investment.

Latest figures show that investment in the productive sec-
tor -- such as equipment and non-housing construction --
in 1978 reached the highest levels in history, but others,
such as housing and public works, that are labor-intensive
are lagging. Government investment in these sectors has
been resumed gradually according to the actual possibili-
ties of the budget, which is constrained because of the
anti-inflationary policies. But as the economy expands,
taxation yields increase, and more resources are going to

be allocated in the future.

In reflecting on the overall picture, I wish to call your
attention to the fact that Chile is one of the few recent
economic success in the Third World in this decade, and

this success has been achieved not through magic formulas
but by hard work, sacrifice, discipline and determination.

We are not following policies long advocated by "poor

country saviours', but instead we are applying what we have

found is valuable in the historic development of leading
industrial nations. And curiously cnough we are highly

criticized for doing so.

It is my impression that for your country -- the United
States of America -- the emergence and subsistence of mar-

ket economies in the world is extremely important, espe-

P KIS,
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cially in the so-called Third World. Market economies are
compatible among themselves, as your trade with Europe and
Japan clearly shows, and the next economic period is being
called the EKA OF SCARCE RESOURCES -- where each country

will become more dependent on others.

The present government of Chile is an authoritarian govern-
ment. This is the rule of thumb in the Third World. But
we are singled out as something very special, notwithstand-
ing the fact that our true reality is much better than

that of the majority of those who criticize us. We do

not make a philosophical principle of the authoritarian
government, nor do we believe it is a panacea. On the
contrary, the highest authorities in our government view
themselves as transitory and the Chilean people believe

it was merely an historical accident of our own making

that tripggered the 1973 crisis., And this is why, as a
nation, we are consciously and honestly trying to repair

it and to overcome it, There is no popular hurry because
the majority feels that real progress can be attained

only step by step.

When one looks at your history and focuses on the Civil
War, one finds that normailzation was not achieved with
the fall of Atlanta; nor that the election that followed

vas exemplary. Then why this inability to understand
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otﬁer countries' similar trdubles?

Between our two countries there is a difficulty in under-
standing differences and in adopting historical perspec-
tives that would help build a better and more constructive
relationship. The fault is not only ours or yours, but

is of both sides and I do hope that instead of maximizing
differences, the future will bring the opportunity to look

at the convergence of our long-lasting common interests.

This Chamber of Commerce is a very appropriate tool for
that purpose and I wish to pay a sincere tribute to those

whose personal efforts have made this initiative possible.

And with & very deep-felt and sincere emotion I would
like to thank all of you, dear friends, for the many at-
tentions and courtesies I have received, for the support
and understanding of my duties, and for the open and

fresh mind with which you have looked at my country,

Y si vas para Chile .... If you go to Chile, as the song
begins, I want you all to remember that you have a friend

in Santiago who will always be happy to welcome you there.

Thank you again.
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CORPCRACION DE FTOMENTC DE LA PRODUCCION
NEW YORK QOFFICE
XHIBIT

SCHEDULE OF PAYMENTS RY SOURCE OF TUNDS
APRTL, 1979 THROUGH SIPTEMBER 1379
(in Thousands of U.S. Dellars)

MONTH SOURCES OF FUNDS PAYMENTS
CIF VALUE OF PURCEASE
PAYMENT OF N.Y. OFFICE ORDERS, TECHNICAL
EXTERNAL DEBT EXPENSES ASSISTANCE & QTHERS ; TOTALS
APRTL CORTO - CHILE b,867 134 281 5,282
AFFILIATES & OTHER CEILEAN ENTITIES 423 1 32,556 33,030
INTERNATIONAL FINANCIAL INSTITUTICNS -0 —0- 140 140
APRIL TGTAL £,2990 185 32,377 26,457
MAY CORFD - CHILE 984 119 7L 2,076
AFFILIATES & OTHER CEILEAN ENTITIES 27 -0- 75,915 75,942
INTERNATIONAL FINANCIAL INSTITUTIONS ~0- ~Q- 283 263
MAY TOTALS 1,017 119 77,152 78,281
JUNE CORFO - CHILE 8,968 71 496 9,476
AFFILIATES ¢ OTHER CHILEAN ENTITIES 27¢ L0 56,234 56,55u
INTERNATIONAL FINANCIAL INSTITUTIONS -0~ -0~ 11 11
JUNE TOTALS §,187 i1t 56,747 6,001
JULY CORFO - CHILE 16,505 129 828 17,462
AFFILIATES & CTHER CHILEAN ENTITIES -0- gL 105,088 105,172
INTERNATIONAL FINANCIAL INSTITUTICONS -0- -0- ! 71
JULY TOTAL 16,505 213 105,987 122,705
AUGUST CORFO - CHILE 1,715 148 807 2,870
AFFILIATES & OTHER CHILEAN ENTITIES —0- 27 123,130 123,157
INTERNATIONAL FINANCYAL INSTITUTIONS —-0- -0~ 3 5
AUGUST TOTALS 1,715 175 173,006 125,835
SEPTEMBER CCRFO - CHILE 13,495 108 1,118 14,77
AFFILIATES € oemvy o "TLEAN ENTITITS S0 -O- 186,375 186,465
INTERNATIONAL FINANCIAL INSTITUTIONS -0- ~0- -0- —0-
SEPTEMBER aokwrm 15,585 i0T 187,45k 2C1,187
TOTALES FTROM APRIL 1979 TC SEPT. 1979 47,293 g11 584,297 632,502
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SECtIOX A

The Department records list active shor

t foim registration
statenants for the folleiny persons of vour organization riled
on the date indicat:?

t2C 2 cach rame. Please show below whether
each person is still. functioning In the same capacity directly on
behalf of the foreign principal, 31f not, show date of terminacion.

Corporacion de Fomento de la Produccion = '

Reg. No. 401

|
“h
Lk

@ SHORT-FC:t REGIST: i

Taes
-

ACTIVEY

IF YES -
' ANY MAJOR
' CHAKGES”
o Yrs? No? . Y287 Mo?
Filed 2/17/71 ' ! °
dgar Mahn Director X .
| Filed 2/19/74 i -
arianc A. Pastor President ,* X .
Filed 9/26/74 {
Ricardo Coggsen Vice President X | 1-1-79
Filed 3-29-75
Sergio Undurraga President B X D x L7.31_79
- Filed 4-23-76 ' iy . -
Joequin Prieto . —VieePresident— X X (Noyl he is|Pre
AR Filed 4-27-77 : = since’ -
Isidoro Luis A. Palma Asst. t0 the President e - 2-1~79
‘ - _m_eumius +—
Jorge Fernando Claro to the Chilean Bubassy X i§*30_7
~FIiTed 10-30=79 X X T
Martin Laborde - Vice Pre__sident‘: -i , .
B R ‘l e

SECTI

- -

In addition to those persons I
all current emploveas rendering sey
foreizn principal(=) who have not a
statements. “(Co not -list clevrks, s
it a similar or rzlcted capacity,
wvhether an emplovaes has an obligati
address a letter to us describing t
the foreign principal.)

in

isted In Section A, 1list beisw
vices dlrectly on behalf of the
$ yet filed shors-fomm registratin.
ecretaries, tvpists or cmploveas

1f there is some question as to

on to file a short-form, pledse .
he activities and connection witn

L

ama r Fungtion ‘Date Hire
~9r;"‘
¥ - _
! [ :
3 —
i
A - J -
snature: | Q ,{-L n . 'Dates - October 30, 1979
tle Martin Laboxde ; ' .

~Yice Pregident.




UNITED STATES DEPARTMENT OF JUSTICE
REGISTRATION UNIT
CRIMINAL DIVISION

WASHINGTON, D. C. 20530

NOTICE

Please answer the following questions and return this
sheet in triplicate with your supplemental statement:

1. Is your answer to Item 16 of Section V (Political Propa-

ganda - page 7 of Form OBD-64 - Supplemental State-
ment) :

, Yes X or No

(If your answer to question 1 is "yes" do not answer question
2 of this form.)

2. Do you disseminate any material in connection with your
registration:

Yes or No

(If your answer to question 2 is "yes" please forward for
our review copies of all such material including: £films,
film catalogs, posters, brochures, press releases, etc.
which you have disseminated during the past six months.)

ML) | October 30, 1979

Signature Date
Martin Laborde

Please type or print name of
signatory on the line above

Vice President

Title




